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 US equities declined on increasing worries over the Novel

Coronavirus which has killed more than 50 people and infected over
2,000 in China. Meanwhile, there were already five confirmed cases
in the US as of writing. Airline and casino stocks led the losses on
possible weakness in tourism due to the outbreak. The DJIA closed at
28,989.73 (-1.22% WoW), while the S&P closed at 3,295.47 (-1.03%
WoW).

 Asian equities closed lower along with global markets amidst the
recent virus outbreak. China has strengthened its efforts in containing
the spread of the virus by restricting movement in heavily affected
cities. The MSCI APxJ closed at 559.12 (-2.37% WoW).

 European equities moved lower week-on-week but the broad index
posted a 0.84% gain on Friday. Some source of optimism came from
the announcement of WHO that it is still too early to declare the
recent outbreak as a global public health emergency. The MSCI
Europe closed at 142.25 (-0.24% WoW).

Global instruments receded as coronavirus outbreak weighed heavily on investor sentiment. The same also impacted oil prices
which plunged to October-2019 level.
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 US Treasury yields declined sharply following global spread of
deadly virus originating from Wuhan, China. A case of the virus has
been confirmed in the US and prompted shift into safer investments
such as treasuries. Yields decreased by 8.62 bps WoW on average,
with the 10Y closing at 1.6839%.

 German Bund yields also went down still on news of coronavirus.
Yields fell by 7.83 bps WoW, with the 10Y declining by 12.00 bps
WoW to -0.340%.

 Japan Bond yields moved alongside global yields but to a lesser
degree as Bank of Japan left interest rates intact. Yields decreased
by 1.35 bps WoW on average, with the 10Y note closing at -0.027%
(-2.40 bps WoW).

 Key events that transpired during the week:

 An international outbreak caused by Novel Coronavirus has 40
confirmed cases in 13 places outside mainland China as of writing.

 Bank of Japan kept interest rates but raises growth forecast.

 Global oil prices plunged to USD 60.00 per barrel level amid
coronavirus outbreak. This severely reduced 2020 outlook for oil
demand which weighed down on prices of crude. Brent oil closed at
USD 60.69 (-6.41% WoW) per barrel, while WTI crude closed at USD
54.19 (-7.43% WoW) per barrel.
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 Local fixed income yields slightly fell following the 4Q2019 GDP
release last Thursday at 6.4% YoY. The FY2019 GDP is at 5.9%,
which missed the government target of 6%. This is on the back of
budget delay in 1Q2019, dragging 1H2019 GDP growth. Overall,
yields fell 1.72 bp, led by the long-end of the curve.

 Key events that happened during the week:
 Data from Phillippine Statistics Agency (PSA) showed that the

Philippines grew 6.4% for 4Q2019, the fastest growth for the year
However, full-year GDP reached an 8-year low at 5.9.

 Data from the Bankgo Sentral ng Pilipinas (BSP) showed that the
Philippines' balance of payments recorded net positive inflows for
2019, reversing its deficit a year prior. The BSP attributed this
reversal to higher net trade in services, strong remittances, and
investments.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

The Philippine Stock Exchange index fell amid regulatory and coronavirus worries. Local fixed income yields fell and the Philippine
peso strengthened following the GDP print.
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 The Philippine Peso strengthened against the greenback
following the 4Q2019 GDP release last Thursday at 6.4% YoY,
which was the fastest growth for the year. The USD/PHP pair
ended at 50.815 (-0.15% WoW).

 The Euro weakened against the dollar amid the rising concerns
regarding the coronavirus outbreak. The EUR/USD closed at
1.1025 (-0.60% WoW).

 The PSEi fell week-on-week as the government reviewed allegedly
onerous contracts such as its UP-Ayala Technohub lease
agreement and Manila Light Rail Transit concession agreement.
The coronavirus concerns also dampened investor sentiment The
4Q GDP print reaching consensus was not enough to boost the
index. The PSEi fell to 7,623.41 (-1.28% WoW)

 The top performer of the week was JG Summit Holdings, Inc.
(PSE Ticker: JGS) which rose 6.94% WoW, followed by Universal
Robina Corporation (PSE Ticker: URC) which rose by 5.54% WoW.
Meanwhile, Ayala Corporation (PSE Ticker: AC) was the laggard
of the week, falling 7.85% WoW on the back of increased regulatory
risk from the government. This was followed by LT Group (PSE
Ticker: LTG) which fell -7.27% as Lucio Tan III took on a bigger role
in LTG.

 Key events that transpired during the week:
 San Miguel Corp.'s (PSE Ticker: SMC) power unit, SMC Global

Power Holdings Corp. (SMCGP), raised $600 million via its
issuance of senior perpetual capital securities.

 The 32-year concession agreement Light Rail Manila Corp, a joint
venture company of Mentro Pacific Investments Corp. (PSE Ticker:
MPIC) and Ayala Corp (PSE Ticker: AC), is being reviewed by the
House of Representatives.
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